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Chapter-!
Short Title and Definitions

1. Short title and commencement. - (1) These rules may be called the
Balochistan Local Government (Fiscal Transfer) Rules, 2022.

(2) They shall come into force at once.
2. Definitions: - (1) In these rules, unless there is anything repugnant in the
subject or context, the following expressions shall have the meaning, hereby

respectively assigned to them:
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‘Act’ means The Balochistan Local Government Act. 2010 (Act No. V
of 2010) read with Balochistan Local Government (Amendment)
Act, 2022:

“Annual Report” means a report submitted by the Local Councils
Finance Commission within the meaning of rule 28 of these rules:
"Appropriation Account of Local Council" means a statement of
expenditures as against original and revised budget allocations and
includes re-appropriations, surrenders and withdrawals along with
explanatory notes for necessary discharge of information;
"Appropriation" means the amount provided in the budget estimates
against a detailed object or part of amount, placed at the disposal of

the disbursing officer to meet expenditure for a specific purpose or on
a specific item:

“Account” means a repository of Local Council funds in the State Bank
of Pakistan or in a Bank approved by the Finance Department, or a
Government treasury:



“Accounts” means a statement of receipt and expenditure on the
accounts of a Local Council prepared and maintained in such form and
in accordance with such methods and principles as may be prescribed
by the Auditor Genera! of Pakistan:

“Board” means Balochistan Local Government Board constituted
undef the Act, which shall also work as Secretariat for the Local



Council Finance Commission as per Ruie-3 of these Rules, o:
Divisional! Boards established under the Acz:

(h) “Bank” means the State Bank of Pakistan or any of its cfices or
branches and includes any other bank acting as an agent of the 3tate
Bank of Pakistan or a scheduled bank approved and notified by the
Government for collection of Local Council Receipts and Payments
and includes a government treasury or a post office where the cash
business of the Local Council is not conducted by a bank:

(i) “Cash Balance” means the aggregate amount held by a local cauncil
in its account at a given point in time;

() “Finance Department” means the Finance Department Government of
Balochistan:

(k) “Local Council" means a local council constituted under section 7(1) of
the Act:

() “Government” means the Government of Balochistan:

(m) “Local Council Accounts Office/Officer’ means an office/Officer within
the respective Local Council responsible for managing the Accounts

of a Local Council or any respective local council officer ‘n charge ofa
Local Council or any other officer responsible, as the case may be:

(mn) “Local Council Expenditure” means the sum expended by the
designated functionaries of a Local Council in the manner prescribed
in the financial rules and in accordance with the annual budget,
inciuding supplementary budget approved by the Competent Authority
as provided under the Act:

(0) “Local Councils Finance Commission” as defined in the amended
Section 120 of the Balochistan Locai Government (Amendment)
Act, 2022:

(p) “Local Council Finance Office/Officer means an office/office’ within

the respective Local Council responsibie for managing the Finances
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of 2 Loca! Council or any respective local council officer in charge of a
~ocal council or any other respective officer responsible, as the case
may be:

“Loca: Council Revenue Expenditure Statement” means a monthly
siatement of accounts separately showing the receipts and
expendiitires of a Local Council, classified in the prescribed manner:

“Own Source Revenue’ means revenues received by a Local Council
irom the proceeds of taxes or charges levied by Local Council and

other proceeds vested in it under the Act;
‘S} “Prescribed” means as prescribed under these rules;

“Provincial Consolidated Fund” means the Fund described in Article
‘18 of the Constitution of Islamic Republic of Pakistan, 1973:

‘Principal #£.ccounting Officer’ the Chief Officer of a Local Council shall
be the Principal Accounting Officer, except in case of Union Council
where this function shail be discharged by the Secretary of the Union
Council,

“Reporting Officer” means an officer vested with the responsibility of
submitting a report under these rules:

“Schedule” means a Schedule appended to these rules:

“the Secretary to the Government” for the purposes of these Rules
means Secretary of the Local Government and Rural Development
Department:

“Local Council Finance as Caiculated” means the Grant of a Local
Council caiculated by the Finance Department at the commencement
of a Financial Year using the allocable amount based on actual
provincial receipts and in accordance with Local Councils Finance
Commission recommendations for the time being in force;

(z} “Local Council Finance as Determined” means the Grant of a Local

Counc! out of estimated provincial receipts for a Financial Year and
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determined in accordance with the recommendations of the Local

Councils Finance Commission for the time being in force;

(aa) “Transfer” or “Fiscal Transfer’ means funds transferred to the

account of a Local Council from the account of the Government;

(2) Words and expressions used but not defined in these rules shall have the
same meaning as are respectively assigned to them in the Act.

Chapter-lII

Secretariat and Intergovernmental fiscal database

3. Secretariat of the Local Councils Finance Commission. - (1) The
Balochistan Local Government Board shall; with adequate resources, function as
Secretariat of the Local Councils Finance Commission.

(2) The Secretariat shall function under the executive control of the Secretary
to Government, who may also act as the Secretary to the Local Councils
Finance Commission. .

(3) The Secretariat may, with the approval of Secretary, Local Government &
Rural Development, hire the services of experts to provide technical expertise
to the work of the Local Councils Finance Commission, if required, and they
shall form part of the Secretariat for the duration of their assignment.

- 4, Meetings of the Local Councils Finance Commission. - (1) The Committee
shall meet quarterly to discuss the matters, if any, related to fiscal transfers,
discrepancies, grievances, or any other relevant issues; provided that if need
arises, special meeting of the Committee can be convened.

(2) The Secretary shall issue notice of the meeting in writing not later than
seven days before the meeting, except in an emergency meeting, in which
case a meeting with shorter notice may be heid.

(3) The quorum of the meeting shall not be less than two third of the members

of the Local Councils Finance Commission. }

(4) The Secretary shall ensure that minutes of meetings are appropriately
www.ezganoonessorded, signed and circulated not later than fourteen days after the



conclusion of the meeting, failing which the recommendations so made by the
Committee shall have no legal effect and the items/issues shall be discussed

afresh in the next meeting of the Committee.

5. Functions and duties of the Secretariat. - Without prejudice to any other law
as being in force, functions and duties of the Secretariat of the Loca! Councils

Finance Commission shal} include:
WWW.ezganoon.com
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Preparing technical briefs and providing all necessary documents for
the meetings of Loca! Councils Finance Commission:

Carrying out simulations, evolving of grant distribution and study the
differential impact of various options on local council finance;
Maintenance of intergovernmental database, in such forms and of
such

Standards, as may be prescribed from time to time;

Carrying out monitoring of receipt of funds by Local Council and by the
Government in collaboration with the Finance Department:

Receipt of reports from Local Council in such forms and intervals, as
may be prescribed:

Undertaking analysis of Local Council finance:
Preparation and maintenance of relevant data relating to Local
Council, as prescribed, or as may be required by the Loca! Councils

Finance Commission;

Evaluation of impact of fiscal transfers on Local Council and other
relevant matters:

Commissioning of special research and studies relating to
intergovernmentai finance:

Preparation of draft Annual Report and its presentation to Local
Councils Finance Commission for approval;

Publication of Annual Report, after approval by the Local Councils
Finance Commission;

. Provision of periodic reports to the Secretary on Local Council finance;
Receive and compile complaints made by the local Council and cause
them to be laid before the Loca! Councils Finance Commission for

consideration; and

Any other functions as may be assigned by the Lecal Councils Finance



Commission from time to time.



6. Communication and access to information. - Nothing contained in these

rules shall be deemed to impose any limits on the Secretariat to carry out timely
communication of any matters relating to fiscal transfers to a Local Council, a
Government agency, any person or any citizen in providing access to information
in accordance with jaw.

7. Budget. — The annua! budget of the Secretariat shall be prepared as part of the
budget estimates of the Board: provided that funds shall be earmarked for
undertaking special research and studies relating to Local Government Finance
and Intergovernmentai Transfers;

8. Intergovernmental Fiscal Database. -— (1) An intergovernmental fiscal
database shall be maintained in the Secretariat, subject to the following, in such
form and details as may be possible in view of available technological options and
data that may be gathered.

(2) The Intergovernmental Fiscal Database shall comprise of and be

maintained for data on revenues and expenditures of the local Council under
various functions and objects, for all kinds of transfers to Local Council, data
pertaining to specific issues peculiar to Local Councils Finance Commission
recommendations for the time being in force, or any other data, as otherwise
required and listed in Part A of the Second Schedule.

(3) All data shall be updated on a monthly basis, provided that for certain
categories a different periodicity may be observed with the permission of the
Secretary.

(4) The Database shail be able to generate periodic reports and statements in
summary and detail forms fulfilling the requirements of varied stakeholders.

(5) Intergovernmental Database may include, without prejudice to the

provisions of sub rule (2) of this rule all elements as described in Part B of the
Second Schedule and reports may be provided to the Local Councils Finance
Commission for analysis, review, deliberations on Formula options or any other

Wwww.ezganoon.com

ee



functions, duties and exercise of powers of the Local Councils Finance
Commission:

‘6) Data and reports from the intergovernmental fiscal database may be
provided to any Locai Council, Government agency, person or organization for
any academic or other purpose upon request and payment of any fee that may
be coliected with the express permission of the Finance Department.

(7) Such fees as may be collected in accordance with the provisions of sub-

rule (6) of this rule shail be deposited in the Governmental Accounts or a special
account authorized by the Finance Department.

Chapter-lil
The Method of Transfers

9. Dissemination of Formula. - (1) Upon finalization and notification of respective
Loca! Council Share through Formula by the Local Councils Finance Commission
under the provisions of Section 121 (b) of the Act, the Secretariat shall, without
any further delays, make all suitable and necessary arrangements for
dissemination of the Formula to the concerned Government agencies and local
Council in the Province through Forrn FTR-1 prescribed in fourth schedule.

(2) Where the Local Councils Finance Commission through distribution of Share
to a respective Local Council seeks to achieve specific objectives by the Local
Council in terms of section121 (1) of the Act, the Secretariat shall make special
arrangements for dissemination and wider understanding of the conditionality,
provisions, incentives and sanctions attached to such transfers as applicable.

10. Notification of Provincial Consolidated Fund and its distribution. - (1)

Finance Department shall convey to the Secretariat on monthly basis and
Secretariat shall notify the provisional size of the Provincial Allocable Amount in
Form FTR-2. prescribed in the fourth schedule, in accordance with the Formula of
the Local Councils Finance Commission as being in force on monthly basis, based

on the estimated revenues of the province, in the last quarter of the preceding

www.ezqatidangle year.



(2) It shali notify the revised size of the Provincial Allocable Amount for on-going
fiscal year as early as possible and such notification shall be based on the
revised estimates.

41. Notification of Share to Local Council: (1) Share of the Local Council out of
provincial allocable amount for the ensuing fiscal year shall be notified by the
secretariat in Form FTR-3 not later than 31° March of ongoing fiscal year, upon
determination in light of the Formula determined by the Local Councils Finance
Commission.

(2) Notifications of the Share for the duration of the Formula shall be made in
Form FTR-2 in accordance with the provisional allocable amount of the province
computed at the start of each spell of Formula.

(3) Notification of the Share for the ensuing fiscal year shall be made in
accordance with the provisional revenues of the province in the month of March.
(4) Share of the local Council shall be notified in the Form prescribed in the
Fourth Schedule of these rules.

(5) All notifications under this rule shall be published in the official gazette.

12. Copies of all notifications issued under ruie 11(4) shall be provided at the
earliest to loca! Council, members of Local Councils Finance Commission and any
other agency as the secretary may direct. -

13. Authorization of transfer. - (1) After due approval, the Finance Department
shali authorize transfer of calculated share to each focal council for a calendar
month in FTR-4 prescribed in fourth schedule, but not later than the First week of
the month.

(2) Authorization shall be communicated to the State Bank of Pakistan or any
other authority responsible for transferring the amount to the Local Council. A
copy of such Authorization shall be endorsed to concerned Local Council.

14, Transfer of the share as calculated. - (1) Upon receipt of authorization, the
authorized share of each Locai Council in Form FTR-5 shall immediately be
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transferred by the State Bank of Pakistan to the notified account of respective
Local Council.

(2) pon completion of the transfers by the State Bank of Pakistan, the
respective Local Council Accounts Office/Officer shall provide a certificate to the
secretariat with details of amounts and dates in the Form FTR-6 prescribed in
fourtn schedule on the basis of accounts rendered by the State Bank. A copy of
the certificate shall also be provided to the respective Local Council,

(3) Tne Secretariat shall maintain a Local Council wise reconciliation

statement of the amount authorized and transferred to accounts of respective
Local Council.

15. Banks. - (1) National Bank of Pakistan shall be the bank for making over,
holding or reporting of transfers. The Finance Department may, however, notify
any other bank to undertake functions for making over, holding or reporting of
transfers.

(2) Where any functions are given to a bank it shall provide all such reports as
required by the Finance Department.

16. Cash balance. - (1) Cash balance in a Local Fund of each Local Councii shall
be communicated to the Secretariat on monthly basis, or as and when so required
by the Secretary in Form FTR-7 prescribed in fourth schedule.

(2) The cash balance or any amount thereof in a Local Fund of a Local Council
shali not be transferable to Government account or any other account under
any circumstances.

(3) The Local Council Accounts Office/Officer shail undertake reconciliation

with the bank on a monthly basis and a report furnished along with monthly
accounts to the Principal Accounting Officer and Secretariat, not later than the
10™ day after the close of each month.

(4) Any differences or discrepancy found should be rectified in accordance

with the procedure laid down in Chapter-19 of Account Code Vol-1V.
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Chapter-IV

Financial Reports

17. Revenue-Expenditure Statements. - (1) The Loca! Council shail provid>
monthly revenue-expenditure statements showing in detail comparative amounts
of budget estimates and actual revenue and expenditure for the month and
progressive up to the month to the Secretariat in the (Forms FTR-8 to FTR-13)

' given in the Fourth Schedule.

(2) The Secretariat may require quarterly and the end of year expenditure-
revenue statements from the Local Council and in such cases the Local Councii

shalt provide these statements in the Forms prescribed in the Fourth Schedule.

18, Local Own Source Revenues. - (1) A statement of Local Own Source
Revenues assessed and collected shall be provided to the Secretariat at the end
of each quarter in a fiscal year by the Loca! Council on the Forms prescribed in the
Fourth schedule.

(2) For the purpose of this statement the Local Government Finance Office may
rely on the assessment carried out by any agency, provided that the estimates

of assessment are not less than the those used in its decision making.

19. Other transfers and amounts received. - Upon receipt of any funds, other

than the Formula based transfers from the province or local own source revenues,
the Local Government Finance Office shall report all funds so received in their
accounts to the Secretariat along revenue-expenditrue statement prescribed under
rule 17.)

20. Off-budget Project funds and investments. - (1) Every officer in-charge of
special spending arrangement (Tied Grants and/or Grant in Aid) shall report all
expenditure incurred through his office to the respective Finance office, which in
turn shall provide that information to the Secretariat in Form FTR-14 prescribed in
the Fourth Schedule, provided that expenditures carried out under the approved
budget of the local government shali not Form part of this report.
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(2) The report shaii, inter alia, inciude source of funds and terms and conditions
related ‘o the funds or investments received.

21. Accounts reports. - (1) Local Council Accounts Office/Officer, in addition to
movthly expenditure-revenue statements, shali forward annual appropriation
accounts end annual financial statements to the Secretariat in the Forms FTR-15
to FTR-Z6 prescribed in the fourth schedule.

(2) Al such reports shall be submitted within six months following the end of
‘iscal year to which these relate.

(3) In case Where certified accounts are pending finalization a report based on
draft accounts may be submitted in the interregnum.

4) Where a report is based on draft accounts it shall be stated in the report.

(5) Where a report has been provided on the basis of ciraft accounts, upon
seniticaton of accourts a final certified report shall be ¢vovided in continuation

and reference to ihe earior report.
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31. Redressal of Grievances. - (1) A local council may seek redressal of
grievances relating to any matter connected with fiscal transfers by the
Government by making a reference to the Local Councils Finance Commission
along with the grounds of such grievance and the Local Councils Finance
Commission may take appropriate action to redress the grievances.

(2) The grievance petition shall be addressed to the Secretary of the Local
Councils Finance Commission and the decision taken by the Committee shall

be final and binding on party making the reference.

32. Power of the Government to Relax Rules. - Where the Government is
satisfied that it is not practicable or necessary to comply with the requirements of
any ruie, the Government may, for reasons to be recorded in writing relax any rule
in case of a particular locai council, or generally, subject to such conditions, if any,
as may be imposed by the Government in that behalf.

Repeal. - The Balochistan Local Government (Fiscal Transfer) Rules, 2004
are hereby repealed.

BY ORDER OF
GOVERNOR BALOCHISTAN

DOSTAIN KHAN JAMALDINI,
SECRETARY.
LOCAL GOVERNMENT DEPARTMENT
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Chapter-VII
Miscellaneous

28. Annual Report. - (1) Draft annual report of the Local Councils Finance
Commission shali be prepared by the Secretariat within three months after the
close of each fiscai year and presented to the Secretary who shall submit it to the
Local Councils Finance Commission for review.

(2) The draft report, upon approval by the Loca! Councils Finance Commission,
shail be finalized by the Secretariat.

(3) Annual report shall be published by the Secretariat and copies will be
provided to the respective Local Council, Secretary Local Government
Department and Secretary of the Board.

(4) Sufficient number of copies shali be kept at the Secretariat and shall be
provided, on demand, to genera! public on deposit of prescribed fee.

(5) The annual report shali also be uploaded to the website of Finance
Department, Government of Balochistan in downloadable Format.

(6) Annuai report shail be in the prescribed Form given in the Third Schedule.
Provided that the Secretariat may include extra information, over and above the
minimum requirements of the Third Schedule, if deemed necessary.

29. Timeliness of reports. - Reporting officers and other agencies shall be
responsible for submission of reports or completion of actions, as the case may
be, in accordance with the timeframes specified in the First Schedule to these rules
or any notice, received by the reporting officers, requiring any special report.

30. Powers of the Local Councils Finance Commission. - Nothing contained in
these rules shali be deemed to impose any limits on the powers of the Local
Councils Finance Commission to request any reports from a Federal Agency,
Provincial Agency or a Local Council, or from any authority, corporation, body, or
organization established by or under law or which is owned or controlled by any
Government or in which any of the Governments has a controlling interest or any

other source.
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(3) The authority to which the action is recommended in each case shali
undertake proceeding on such recommendaticn and provide a final repari to the
Secretary within a period not exceeding two months.

(4) To ensure carrying out the functions and purposes of the Local Councils
Finance Commission, the Secretary may require any information from any
agency Carrying out functions in the province relating to local council finance to
be furnished to the Secretariat.

Chapter-VI

Discrepancies and Delays in Transfers

26. Discrepancy in the transfer. - (1) A transfer less than the share of a local
council, as calculated, shail be deemed to be a discrepancy or error.

(2) Any discrepancy or error in the transfer made to a local council shall be
reported to the Local Councils Finance Commission before the end of the
quarter by the Secretariat and the Local Councils Finance Commission may
take any action deemed fit under the law. .

27. Delay in the transfer. - (1) Whenever a transfer, due to a local government in
accordance with the share as calculated, is not made within the prescribed time
period, it shall be considered to be a delay.

(2) Any delay in the transfer for which a local council is eligible in accordance
with the notifications, for whatsoever reason, shall be recorded by the
Secretariat and reported to the Local Councils Finance Commission in the next
following meeting and the Local Councils Finance Commission may take any
action deemed fit under the law including suggesting appropriate remedial
measures to the Government
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Chapter-V

Responsibilities and Powers

22. Reporting officers. - (1) Unless otherwise provided in these rules, a reporting
officer, shill submit a report to the Secretariat within the prescribed or required
time period,

23. Duties of Local Council Finance and Accounts Offices/Officers. - (1)

Duties of Local Council Finance as well as Accounts Offices/Officers shal! include
maintenance of record of monthly and periodic transfers in prescribed Forms as
set out in the Fourth Schedule.

(2) A copy of the record shail be provided to the Secretariat at the end of each
fiscal year not later than expiry of the first calendar month of the succeeding
fiscal year.

24. Responsibility for the accuracy of the reports.- (1) The Chief Officer
Municipal Committee/ Metropolitan Corporation / Chief Officer District Council /
Secretary Union Council, as the case may be, shall be responsible for the
correctness and accuracy of the reports submitted by the Local Council to the
Secretariat.

25. Special powers of the Secretary. - (1) if so authorized by the Local Councils
Finance Commission, the Secretary may require any special reports, on or related
to Loca! Council Finance Office or from any Local Council Finance or Accounts
Office/Officer or any officer in charge of a local council or any other officer

- responsible, as the case may be.

(2) The Secretary, in case of reports which are not submitted in time. or are
submitted incorrectly or are incomplete, may recommend action to the authority
empowered under the rules against the Local Council Finance Office/Officer,
Local Council Accounts Office/Officer or any loca! council officer in-charge or
any other person responsible, as the case may be: provided that in such cases
prior notice shail be given to the officer concerned setting out the reasons for
such an action.
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First Schedule
Timeframes for various important activities

Activity - Responsibility

Preparation of technical | Local Councils Finance Periodic, as and
briefs for Local Councils | Commission Secretariat when required
Finance Commission

meetings;

Preparation of Local Councils Finance Periodic, as and
necessary documents Commission Secretariat when required

for Local Councils
Finance Commission

meetings:

Maintenance and Local Councils Finance Periodic

updating of Commission Secretariat

intergovernmental

database

lof Carrying out monitoring Local Councils Finance Second week of
Commission Secretariat every month

— of funds by Local

Council ;

Carrying out analysis of . Local Councils Finance Periodic, as and
Local Council finance. Commission Secretariat when required
Carrying out analysis of | Local Councils Finance Periodic, as and
_ Provincial finances Commission Secretariat when required

| Preparation and Local Councils Finance Periodic, as and

| maintenance of Commission Secretariat when required

data relating to Local

Council.

Evaluation of impact of | Local Councils Finance Annual
fiscal transfers on Local | Commission Secretariat

Council

Commissioning of . Local Councils Finance Annual
special resc arch and Commission Secretariat
Studies reiating to

intergovernmental ©

finance. to

Preparation of draft Local Councils Finance Annual



Annual Report. | Commission Secretariat
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Publication of Annual | Loca! Councils Finance | Before the end of |

' Report ' Commission Secretariat | fi first quarter in every |

[ofthe Local Councils ‘fiscal year

Finance Commission | _ =—s -

fr | Provision of periodic Loca! Councils Finance Periodic, as and _ and |
| reports on local ' Commission Secretariat | when required |

I

“ti

'l

| government finance to
‘the Secretary | ae
: Notification of Grants. to | Local Councils Finance _

March (before a

local government ; Commission Secretariat . fiscal year begins). |

| Publishing of natification : Local Councils Finance | Maren | (beforea |

. of Local Government | Commission Secretariat | fiscal year begins) |

; Grants in the official | |

| igazette pases _ |

Authorization of transfer | ‘Local € Councils Finance | Beginning of every |
| to LGs Commission Secretariat calendar month not |

__later than the third
| day of that month.

neem 4 eerie etis Aai Rone a -

ee 2 nna nev

[Communication of [Le Local Counc Councils Finance _ Same day as
" Authorization to the | Commission Secretariat | notified.

| State 2 Bank cf Pakistan | a _j

“Transfer of the grant as | Local Councils Finance i Within three days of
| calculated to Local | Commission Secretariat the issuance of

: Council _ Authorization

"Issuance of ceiification| |.ocal Council Accounts i Jpon completion of
| of transfer Office/Officer | transfer not later than |

the iast working day

| | of the first week of !

| | every calendar

eee — [month |

| Provision of copy of the ST ocal Council 1 Accounts | “| Within three days of
certification tc the | Office/Ofticer i receipt of funds

Secretariat and other | |

Offices = Se — ee

. Provision of 1 monthly | Loca! Council Finance | Not later than the
expenditure-revenue | Office/Officer/Local Council _tenth day ofa
Statement to the | Accounts uffice/Officer i calendar month
Secretariat _)
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| Quarterly andendof | Local Council
year expenditure-

revenue statements |

Local Council
Finance/Accounts office

Reporting of all funds
received in their
accounts to the

Secretariat.

i (through the focal

office and to

Office/Officer

I

Frovision of special Officer res responsible forthe
Councils Finance

| local council finance

| Reporting of ali

| expenditure incurred |

| government office) to

the respective finance |

jthe secretariat |

| Accounts reports Local Ceuncil Accounts

| reports required by the | required information
| Secretary Local

Commission related to

Seeeeeee
; Preparation of Draft. Local Councils Finance

i Local Councils Finanie issi
I Comniission annual

“feport — —

‘Publication of Locai “Tl Local Councils Finance —
| Councils Finance | Commission Secretariat

: Commission Annual |

Feport |
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Within 15 days of the |

end of the quarter to |

which the statement

| Local Council office in-charge

relates and end of
the first quarter of



the next fiscal year
following the year to
which the annual

statement relates.

Not later than the last
working day of the
first week of every
calendar month

In the first week after

Before the end of the |
fiscal year following |

| the year for which
reports are being
{Formulated

Periodic, within

fifteen days of

| regnest

* By 15" August

By 15" September |



“Provision of copies of | Local Councils Finance | By 30! September. |
the Local Councils _ Commission Secretariat :

Finance Commission

“annual report te the |

relevant stakeholders. |

“Maintenance of ecore_| Local Government finance | Continuous

: of monthly and period.c | and accounts offices | |

_ transfers in prescribed | |

: Form in accordance !

" with tee Fourth |

Scheau'e.

Provision of monthiy | Local Government finance No later than the 5"
. fecord cf transfers in | and accounts offices | of the next month

| prescribed Form in following the month

_accordance with the to which the

_ Fourth Schedule to the — | statement relates

_ Secretariat.

Provision of annual : Local Government finance _ End of each fiscal
_ feport on record of and accounis offices | year not later than 31
_tran.iers. in prescribed | i July.

‘ Form in accordance

. with the

| Fourth Schedule to the
Secretariat _
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Second Schedule
‘ata that shal! be maintained by the Secretariat

(Under Rule 7)

Part-A

(Rule 8)

Expenditures of Local Council, function and object wise;
Revenues of Local Council, item wise:

Transfers received by Local Council, all categories;

Data on specific issues in accordance with Local Councils Finance
Commission; |

5. Data on implementation of any conditionality that may be attached to any
transfers; and ;

6. Any matters specifically assigned by the Local Councils Finance
Commission.

AYN =

Part B

1. Population, with projected increases over time:

2. Area of Local Government;

3. Service levels in a Local Government jurisdiction, all services;
4, Land, by various categories of usage and tillage;

5. Industry and other economic activity;

6. Social indicators:

7. Economic indicators;

8. Estimates of personal and household income and expenditure;
9. Measures of various local tax bases: and

10. Cost of service delivery, by category.
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Third Schedule
Recommended Form for the Loca! Councils Finance Commissian Annual

Report
Obijectives

The Annual Report of the Local Councils Finance Commission will be meant to
inform the citizenry about how public funds have been managed to their benefit
and at the same time afford them an Opportunity to assess the performance of the
Lucal Councils Finance Commission. The report will also facilitate the Provincial
government in bringing about changes in the previous year fiscal policy that would
lead to improved transfer and allocation practices for the future.

Analysis

The report will offer a detailed analysis of the general health of the provincial
economy and will provide information that will guide policy makers to enable them
to incorporate changes and make adjustments in the distribution of funds and allied
policies of tapping inte new sources of revenue. It will also serve as material for
dialogue and action to enable the provincial leadership in suggesting a way forward
for the ecanomic well-being and uplift of the population in general. For the Locai
Councils Finance Commission Secretariat, it will serve as a mirror for reflecting on
the past years Formulae for resource distribution,

The report will also offer a:

(1) Too! for analyzing the utilization and source of available

resources

Through the Local Councils Finance Commission award t'e province
decides how it would spend the total resources available for that year. The
report will provide detail of how much the respective Local Council has
Spent. it will identify the source of funds and help identify separately the
respective grants provided by the Federal and Provincial Governments.

(2) Financial management too!

The report wiil provide detail on the financial condition of the province and
Local Council. It will include detailed information regarding budget
balances, the results of audit, liabilities being carried over, ending balances
of the Local Council and figures for helping elucidate the level of disparity
in overall fiscal health. indicators of fiscal management such as whether
books are being properly kept and whether there has been either a financial
oF program audit are additional tools in the report that will facilitate financial
management.

(3) Comparative analysis of the Provincial economy

The report wili provide an opportunity for provincial policy makers to make
comparisons with fiscal policies of other provincial governments. It will also
ieip toentify the disparities in economic growth among the various Local
Counc'l and regions of the province, and help policy makers gauge whether
these differences are increasing or decreasing.
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In the Local Councils Finance Commission report policy makers will be able
to pinpoint the major economic issues which will affect the performance of
the intergovernmental transfer system.

(4) Means to bridge expenditure abnormalities

The report will present an analysis of expenditure patterns for each level of
government through which clear identification of areas of growth as well as
Stagnation will be identified. Similarly, public employment levels and
patterns will be deduced through the study of expenditure patterns.

(5) Identification of revenue sources, improvement in own source

revenue

The report will present an analysis of revenue patterns by level of
government and show revenue growth by source. This will include own
source revenues, and an analysis of the dependence on transfers.

(6) Evaluation of the Transfer Formula -identifying successes and
shortfalls

Local Councils Finance Commission Formula may not hold true and
effective cver an extended period. The report in this case will provide
indicators for analysis which will be used to retune (if required) the
intergovernmental transfer system used by the province. Similarly, the
impact of the transfer Formula as well as suggestions for change and
adjustments will be facilitated through the report.

{7} Innovation

The report will not just be providing information on what has been
undertaken over the fiscal year, but will also serve as a source of novel
ideas which the Local Councils Finance Commission may fake up for
inclusion in future awards. The addition of special studies on innovative
ideas and practices that will be included in the report will facilitate the
generation of dialogue on subjects such as:

(a) Equatization evaluation

(b) Alternatives for own revenue mobilization

(c) Public employment levels and disparities

(8) Presenting a way forward

The report will conclude with the presentation of challenges and issues
where the major hurdles to be overcome in developing an
intergovernmental fiscal system that will match the objectives of the
provincial policy will be streamlined for action. These will include province
level issues such as poor fiscat management by some Local Council,
growing disparities within the regions and th2 need to accommodate these,
etc. Also issues of relationship between the Province and the Federal
government on matters such as a proposed new revenue sharing scheme,
or proposed new legislation on natural resource taxation that might affect
the provincial and local government budgets may be taken cognizance of in
the Local Councils Finance Commission report.
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Form FTR-1

Notification of Award
(Rule 9)

Goverment of Balochistan

Local Councils Finance Commission Secretariat
Dated: ---

In exercise of powers conferred under Section [21 (b) of the Balochistan Local Government Act
2010. ithe Chief Minister of Balochistan on the recommendation of Local Councils Finance
Commission is pleased to specify the size of Provincial Consolidated Fund and its distribution inte
Provincial Aflocable and Provincial Retained amounts for the Province of Balochistan as under

Rs

Provinctal Consolidated Fund
Provincial Retained Amount

Provincial Allocable Amount
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FTR-2

Notification of Determined Share far Three Years
(Rules tit and 11) 2):

wok igloo hisins

Givsernir ¢

ce U INAS Dea AL

Daisd

Act 24). the Clred Minster ad Bak

Heer hes

ates COMES

Indicabing the evi eat

pal he Lich C\stetiy Pitted 6 2k Ps hn is fe Li speenly thy Sowing award, sey
sta

west the}

eal Rotureed al

Provatenanitchamied Ain nd
Paes yeth \Gogaoke Asthvant

Inter- s¢ Share
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FTR-3

Nebftsation of Dctermiuted Share fur One Year

(Reflow D1{a8)

smiaent at Balackistan

a EG Pinaitee Compassion Secretatin

Catey =n

wu PAbod the vebaicitas ! aval Government Act, 2°19, the Clie! Mirsier af Balschistan ar the
dine Comntssc s pigused 10 speedy the follow) award, separately indieatasg de Provaeral
lik eve Fuad

OOD CEs lati

ley
dost obigs athe Local Coungils forthe veur endine June 30, 20

1 VPetsirig yg Avent
[ery itcral Nifeuide Armirune
Maunieipa!l Commutice Metropoittan Coaoratari
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FIR-4

Authorization of Transfer (19 be sent te banks)

fRuies £4)

Government of Balech-1an

Local sounds binance Ceoninisanin See rien

Dalia

dated 2s) sanvtian is herebs

in pursauniy af the |eeat Councils Finance Commussaa ward uutificd +

ul jaca Couneihelur the sianth of

accorded to release an amourtor he tor erent Lead i _
2) as smude line resources ranster lo respective ACCOUNT UF catts beca einen, per contra debit wi Baloviustan Governricnt

Asconnt No 7 fas per the speciiied head of ae coriat)
Prasat Retained Anoiine

Provera Aflacable Amoun|
‘tonieral oontrmitties Ait etsehaan Corpotition
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FTR-5
Notification of Calculated Share
{Rules 14)

Govemment of Balochistan

Laogal Councils Finance Commission Secretariat
Dated -+-+-2-00s-0-+

In exerense of powers contyrred under Secuon | 2) of the Balochistan Local Gevermment Act, 2010, the Chief Minister of Balc
of the Local Councils Finance Commission is pleised to specify the foHowing calculated share of ind)sidual Local Councyis fol
- based on the actual sive of the Provincial Consolidated Fund

ove] Retained Amount

Provingtal Allocable Amount

Name of Local Coons

Munscipal Corminitise ¢ Metropolitan Corporatian

Ea

Wwww.ezganoon.com



Form FTR-6
Certification of Receipts
(Rule 14)

Government of Balochistan -
Loca) Councils Finance Commission Secretariat

ow) jie basis of accounts rendered by the State Bank of Pakistan» National Bank of Pakistan, the
tank ee tname of branch) in respectof (name of} Local Council. it
leserudied thatasumeiRs a Se _. has been credited in the account of the Local

Laue oo nae } during the monthof 20

Signed
Accounts Officer

With Stamp

Wwww.ezganoon.com



.00 FIRS 7
Cash Balance as on 30, F
Loca! Council

(Rule 16)

Fs

Opening Balance as on |" of, 20 [|

Add: Receipts during the month

i Less: Payments made during the month |
, Closing Balance as on 30" of __ 320

Note: Balances in Nationa] Bank and Commercial Banks wil! be shown seperately
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Form FIRS
(Rule 7}
Manihly Expenditure Report for 2u--—-Manicipal Comumitiee / Metrupoliian Corporation

Tinad Tar Prwvresscs | des satis %,
- Paygresaive
tne h wily

SAS apuruite io the ade Coneil
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Form FTR-10

(Rule 17}
Monthly Receipts Report fur ------- seercseeese Deere ---
Local Council / Municipal Commitice { Metropolitan Corporation ---+----------- seenrennnn

N caper hy ‘ Fahy Sd Roce .
bie i ‘ casio Pros vi Mimiks Actuil fur the Manth

Inchide reeuipts from all sources including transfer fron: the Provincial Government and Transfers in lieu of
vctiad und gia tax to be shown separately
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"Form FIR-12°

(Rule 17)
Yearly Expenditure Report for 20
Municipal Committee / Metropotitan Corporation ------------ 0---«ceone---

Contingencies Others
Rs

fYbjecty Salary of Officers Salary of Staff Allowances
Functions

a
Canned Secretaria

ACharnay Cite

|
Waler Senpiy

Puhine tivaleh
Arainals gad 4‘attle
Lalticalion

Pubhe Sate

Vows Piaanina

Bundi Contra
4sireets

EArboricalture
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(Rule 17)
Annual Espenditure Repon for 10
District Council

Salary | Allowances | Purchase of | Pre investment | Construct
durable goods | Proyect Anatysis

seu renin
Secre
Charman

Law
fErwronmens |
es a

[rear 1]

Community
Devetooimnet

a
Transfer finvestment| Loans & [Miscellanecu

Payments

R&Motf
Durable
Goods

Agneuture
Seveopment
ang

conor:

Seraces
informavan

Tecnngio:

et
Ser. ces

Pubns Figalin |
Pubit Salety | |

Rurai
Cevelanment

Diner
Functions.

rota
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Form FTR-13.

(Ruse 17)

Annual Receipts Report for
Local Council

include receipts from all sources including transfer from the
Provincial Government and Transfers in lieu of octroi and zila
tax to be shown separately



Form FTR-14

(Kule 20)

Project Funds and Investments
Local Council

- . Payments
Transterred

Name of | Opening made
Project Balance

during the ; Balance
S during the

month

month

For vertical projects not included in the budget
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Form FTR-i8

yRete 21)

Cy rail Abstract of Accoutls
Maenth Ks,

{A Opening alone

B. Reveipts
Reverpts Local Counet Punt

Recespts Vablig Account
[Pad Recents i

C. Expenditure.
jleesat Coveei! Fund

‘Tora Expenditure
[Closing Balance (Av B-C} [}
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Form FTR-17

(Rule 21)

Monthly Public Account
Stonth

Lycal Council

Major/Minor/Detaile} esti Actual for this
d Heads ‘' f M Month
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TaMeileed OB jrel faker
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Budget Gran for
previous Mangh

Form FTR-18
iKule 273

Monthly Appropemton Account of Current Expenditure
Meath _

Leeal Counes
Budget Cram at
end uf Month

Progressive

‘nidition | Redugtion Uurag
thy Month

Tats} cupenditare
Presiaus Slonths

Eapenditure

during the Progressne
Month

atance (£3)



Form FTR-19

(Rule 21)

Monthly Appropriation Account of Devetapment Expenditure
Month

Local Council

laas
Project Cast Budget & Expenditure

Sr No. ee sarin Peden Current Raia Current Amount Expenditure | Expenditure Progressive & U tilieati
> Cost rear year (BR} Released Previous itis manth expenditure AEs

expenditure
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Form FTR-20
(Rule 2

Funds received from Provincial Gevernment
Local Council-----------~=--=--~---—-

Share as

determined by *'

, - Finds received in — ; ;

Sr No. Months Local Council Deviation Hate of receipt
i account

Finance

Commission

2

July

August

(2-1)

February |

‘Traasters in lieu of octroi and zila tax shall be recorded separately.

a finer:

1leeee

6 December —
— —  January |ts
8 ee
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