M - 302
REGISTERED No- L-7646

EXTRAORDINARY
PUBLISHED BY AUTHORITY

ISLAMABAD, THURSDAY, SEPTEMBER 24, 2020

PARTI
Acts, Ordinances, President’s Orders and Regulations
SENATE SECRETARIAT

Islamabad, the 23rd September, 2020

No. F.9(32)/2020-Legis.—The following Act of Majlis-e-Shoora
(Parliament) received the assent of the President on 21st September, 2020 and is
hereby published for general information:—

ACT NO, XXVIII OF 2020

An Act further to amend the Cooperative Societies Act, 1925

WHEREAS it is expedient further to amend the Cooperative Societies

Act, 1925 (Sindh Act, VII of £925) in its application to the extent of Islamabad
Capital Territory; :

It is hereby enacted as follows:—

1, Short title and commencement.—{1) This Act shall be called the
Cooperative Societies (Amendment) Act, 2020.

(2) It shall come into force at once.
(953)

Price: Rs. 10.00
[6059(2020) Ex.Gaz.]
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: 2. Amendment in section 3, Sindh Act VIl of 1925.—In the
Cooperative Societies Act, 1925 (Sindh Act VII of 1925), hereinafter called as
the said Act, in section 3:—

(i) the existing clause (a) shall be re-numbered as clause (aa) and
before that the following clause (a) shall be inserted, namely:—

“(a) “beneficial owner” means a natural person whe ultimately
owns or controls a society, whether directly or iidirectly or
have ownership thereof by exercising effective coxtrol in that
society through other means as may be prescribed.”

(ii) after clause (b), the following new clause (ba) shail ise inserted,
namely:—

“(ba) “competent authority” means the regulators, oversight bodies
for Statutory Regulatory Bodies (SRBs), the financial

monitoring unit of the State Bank of Pakisten and the

investigating or prosecuting agencies as defined in the Anti-
Money Laundering Act, 2010 (VII of 2010); and

(iii) after clause (d), the following new clause (da) shall be inserted,
namely:—

“(da) “prescribed” means prescribed by rules made under this Act”.

3. Amendment in section 9, Sindh Act VII of 1925.—-In the said

Act, in section 9, sub-section (2), in clause (a), the word “and” at the end shall be
omitted and in clause (b), for full stop at the end a semicolon shall be substituted
and thereafter the following new clauses (c) and (d) shall be inserted, namely:

“(c) providing information, as may be prescribed, about its members,
beneficial owners, running atfairs of the society, to the Registrar;
and

(d) if the society is run by non-members i.e. officers or zmployees,
. information in prescribed manner shall be provided regarding these

employees and officers and the reasons for running the affairs by
them.”

4. Amendment in section 17-A, Sindh Act VII of 1925.—-In the said

Act, in section 17A, the existing provision shall be numbered as sub-section (1)
thereof, and after sub-section (1), numbered as aforesaid, the following new
sub-section (2), (3), (4), (5) and (6) shall be added, namely:—
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“(2) Where a society is a member of another society, that society shall
nominate any of its members to serve as a director of the society of
which it is a member.

(3) The director of a society who is nominated in accordance with
sub-section (2) must be a natural person who shall provide such
information to the society to which he is nominated, in such
circumstances and manner, as may be prescribed.

(4) The Secretary of a society shall keep an updated record of any
nominated directors, as well as provide prescribed information of
the nominated directors ta the Registrar both annually and from
time to time when changes occurs in the prescribed circumstances
and manner.

(5) The Registrar shall keep an updated record of the nominated
Directors of all societies in the prescribed circumstances and
manner.

(6) Other than as set out in sub-section (1), no director shall nominate
on his behalf a member or director to perform the membership
rights on his behalf.”

5. Insertion of section 20A and section 20B, Sindh Act VII of
1925.—-In the said Act, after section 20, the following new sections 20A and
20B shall be inserted, namely:—.

“20A. Provision of information.—{1) The Secretary of the society
shall provide such information to the Registrar both annually and from
time to time when changes occur, as may be prescribed.

2. The secretary of the society shall provide to competent

authorities at any time upon request prescribed information, including
but no limited to beneficial owners, members, nominees of the
members, officers, employees and managing committee of the society.

3. The Registrar may at any time by his own or through a
person authorized by him seek the prescribed information from the
Secretary of the society.

20B. Provision of information by the Registrar.—The Registrar shall
provide information to any competent authority upon their request in
writing, regarding the members and beneficial owners, officers and
employees of the society, assets or shares held by the members in the
society, their addresses, nominees of the members, properties and
financial condition of the society.”
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6. Insertion of section 21A, Sindh Act VII of 1925,—-In the said
Act, after section 21, the following new section 21A, shall be inserted,
namely:—

“21A. Updating of records of societies —(1) Every society shall, in a
prescribed manner, provide the information about its benef cial owners
to the Registrar within three months of the commencernent of the
Cooperative Societies (Amendment) Act, 2020.

(2) The Registrar shail keep an up to date record as prescribed
of all the beneficial owners, members, nominees of th: members,
directors, managing committee and employees of the societies.

(3) If a society falls to provide the information as required
under sub-section (1), the Registrar shall, after affording the opportunity
of being heard, cance! that society’s registration.”

7. Insertion of section 34A, Sindh Act VII of 1925.— In the said
Act. after section 34, the following new section 34A, shall 2e inserted,
namely:—

“34A. Prohibition on issuance of bearer shares, warrants, etc.-No

society shall allot, issue, sell, transfer or assign any bearer shares, bearer
share warrants or any other equity or debt security of a bearer nature, by
whatever name called and any allotment, issue, sale, transfer,
assignment or other disposition of any bearer shares or hearer share
warrants or any other equity or debt security of a bearer nature, shall be
void.”

8. Insertion of section 49A, Sindh Act VIl of 1925.—-In the said
Act, after section 49, the following new section 49A, shall be inserted,
namely:—

“494. Records of the society whose registration has been
cancelled.—The Registrar shall, for a period not less than five years,
keep all the records of a society along with proceeding o° liquidation
completed whose registration has been cancelled.

(2) The Secretary of the society whose registration has been

cancelled shall also keep the records of the society for a pe-iod not less
than five years and the society shall not dispose of its record after five
years without the approval of the Registrar.”

9. Amendment in section 60, Sindh Act VII of 1925.~—In the said
Act. in section 60, in clause (d), for full stop at the end, a semicolon and the



ParTI] |THE GAZETTE OF PAKISTAN, EXTRA., SEPTEMBER 24, 2020 557

word “or” shall be substituted and thereafter the following new clause (e) shall
be added, namely:—

“(e) if a member, employee, director, officer or secretary of the society
or the society itself does not furnish information under this Act or
does not comply with any provision of this Act.”

10. Amendment in section 61, Sindh Act VII of 1925,—In the said
Act, in section 61, for the expression “Rs. 50” the words “one million rupees”
shall be substituted.

11. Insertion of section 61A, Sindh Act VII of 1925.—in the said
Act, after section 61, amended as aforesaid, the following new section 61A, shall
be inserted, namely:—

“61A. Penalty for offences committed under clause (e) of

section 60.— Any member, employee, director, officer or secretary of
the society found guilty under clause (e) of section 60 shall be
punishable with an imprisonment for a term not less than three years and
not exceeding five years or with a fine upto two million rupees or with
both and, if any society is found guilty under the said clause (e) of
section 60 shall be fiable to a fine up to a maximum of one-fourth of its
working capital or to a fine not exceeding ten million rupees.”

DR. SYED PERVAIZ ABBASS,
Secretary.
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